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Luan diém dau tw

Chung tdi dénh gia diém mau chét gitp doanh s& DRC trong FY19 tang trudng 40%, tuwong dwong
525,000 I6p nhé& chat lugng cta 16p Radial DRC hién tai d3 dat duwoc 80,000-100,000km, cao hon
20,000km so véi 16p Trung Quéc. Qua dé da gitp DRC gianh dugc cdc hop ddng xuat khau sang
Brazil va M¥. Ngoai ra, viéc Brazil va My ti€p tuc duy tri mdrc thué d6i v&i cac san pham 16p tiép
tuc duy tri lgi thé& canh tranh cta DRC trong giai doan FY20-FY25. Chung t6i du phéng doanh thu
dong 16p Radial trong FY19 va FY20 Ian lwgt dat VND 1,954 ty dong (+38.9% YoY) va VND 2,247 ty
doéng (+15% YoY).

Ngoai ra, chi phi khau hao clia nha mdy Radial 1 hé&t khiu hao tir FY21, s& gilp tiét kiém VND 266
ty déng chi phi khdu hao. Qua d6, ching tdi dw phdng P/E va LNST céc ndm FY19, FY20 va FY21 [an
lwot [a VND 227.4 ty dong (+64% YoY; FY19 P/E 15.6x), VND 291 ty déng (+28.2% YoY; FY20 P/E
12.2x).

Piém mai

Nha mdy 18p Radial hoat ddng 100% cdng suat vao ndm FY20. Vi chat luvong 16p Radial cia DRC
dugc cai thién manh va vong di |6p nang tir 60,000km 1én 80,000-100,000 km, clng vdi sy hudng
lgi tir thué chéng pha gia danh Ién I8p Trung Quéc tir My va Brazil, ching téi du phdng cdng suat
I6p Radial cia DRC trong ndm FY19, FY20 va FY21 tiép tuc tdng manh, [an lvgt dat 525,000 16p
(+40% YoY), 604,000 I6p (+15% YoY) va 664,000 I6p (+10% YoY; Hinh 2b, trang 4). Doanh thu dy
phéng dong I8p Radial twong (rng cho FY19, FY20 va FY 21 [an lwgt dat VND 1,954bn (+38.9% YoY;
48.2% Téng doanh thu), VND 2,247bn (+15% YoY; 53.3% Téng doanh thu) va VND 2,485bn (+10.6%
YoY; 64% Téng doanh thu).

Giai doan 1 nha mdy 18p Radial hét khdu hao vao ndm FY21, giup tié€t kiém VND 266 ty déng
khau hao. Chung t6i udc tinh téng chi phi khdu hao FY19 va FY20 tdng manh lén VND 340 ty dong
(+28% YoY) do dua vao van hanh nha may Radial 2 v&i téng gia tri dau tu VND 511 ty dong. Tuy
nhién, tlr FY21 nha may Radial giai doan 1 s& hét kh3u hao, gitp tiét kiém VND 266 ty dong chi phi
khau hao. Qua dé, ching téi du phdng LNST va P/E cla DRC ndm FY21 lan lwot dat VND 471 ty
dong (+62% YoY) va 7.5x.

Nghi dinh 49/2011/ND-CP yéu cau xe phai dat chuidn EURO 4. Do d6, cac dong xe van ti s& phai
chuyén qua st dung |18p Radial hodc Semi-radial dé dap (ng tiéu chuan khi thai mdi. Do d6, ching
tdi dy phéng doanh thu 16p Bias tiép tuc gidm trong giai doan FY20-FY25 trung binh 5%/nam,
tuong dwong vdi san lugng tiéu thy 18p du phdng FY19 va FY20 Ian luwot [a 630,000 16p (-5% YoY)
va 599,000 (-5.2% YoY). Chung toi du phéng doanh thu Bias ndm FY19 va FY20 dat VND 1,103 ty
dong (-7.6% YoY; 27%/Téng doanh thu) va VND 1,048 ty dong (-5% YoY; 24.9%/Téng doanh thu).

Pinh gia

Chung t6i dua ra khuy&n nghi MUA véi gid muc tiéu 13 VND 29,900/cp (Upside: +23%) bang
phuong phép dinh gid FCFF, t6c d6 tidng trwdng déu g=1% (FY20 P/E 15.6x). Mic dinh gia cla
ching téi dya trén cac luan diém (i) Nha may |18p Radial chay t&i da cdng suat 600,000 I6p tir ndm
2020, (i) Thi trudng xuat khau tiép tuc dwoc hwdng loi nh thué quan danh vao 16p Trung Quéc
(iiii) Chi phi khau hao nha may Radial 1 s& két thuc tir ndm FY21.

(Dec.) FY17 FY18 FY19 FY20 FY21
Doanh thu (VNDbn) 3,669 3,551 4,055 4,216 3,903
Loi nhuan HPKD (VNDbn) 2733 261.1 362.3 418.6 632.8
Bién Loi nhuan HDKD (%) 7.4% 7.4% 8.9% 9.9% 16.2%
LNST (VNDbn) 166.0 138.6 2274 291.6 471.0
EPS (VND) 1,398 1,167 1,914 2,454 3,965
ROE (%) 4.5% 3.9% 5.6% 6.9% 12.1%
P/E (x) 24.3 26.7 15.6 12.2 7.5
P/B (x) 1.5 1.3 1.2 1.1 1
Ty sudt c6 tirc (%) 9% 6% 6% 6% 9%
Analysts who prepared this report are regi | chanalysts in Korea but not in any other jurisdiction, including the U.S.

PLEASE SEE ANALYST CERTIFICATIONS AND IMPORTANT DISCLOSURES & DISCLAIMERS IN APPENDIX 1 AT THE END OF REPORT.
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Dinh gid va Khuyén nghi

Chung t6i khuy&n nghi MUA v&i ¢6 phiéu CTCP Cao su Da Nang (HOSE: DRC) véi mirc gia muc tiéu VND
29,900 (Upside: +23%). Chung t6i s& dung phuong phép dinh gid DCF, dya trén nén tang DRC I3 céng ty
duwgc cé nén tang tai chinh khde manh, dong tién hoat déng dwong va céc san phadm cé bién Igi nhuan cao
cai thién trong giai doan FY19-FY25.

M6 hinh dinh gia trong giai doan FY20-FY25 bao gom cac luan diém chinh: (1) Nha may I16p Radial hoat dong
100% cong sudt nhd cac hop déng xuat khiu vai thi trudng Brazil va My (2) Nha may I16p Radial giai doan 1
hét khau hao tir FY21, gitip chi phi khdu hao giam VND 266 ty dong (3) Cac khodn no dai han s& ddo han vao
FY20-FY22, gitp chi phi I3i vay FY22 gidm con VND 36 ty dong (-50% YoY).

Trong phuong phép dinh gia DCF, chiing t6i cho rang mitc tang trudng vinh vién hop Iy (g) 1a 1%, chi phivén
(WACC) 13 14.2% (bao gbm |i xuat phi rdi ro 4.8%, lgi nhuan ky vong thj tredng 1a 11% va beta tuong (ng
1.1). Dya trén tat ca cac yéu to, ching t6i tinh toan gid tri hop ly clia c6 phiéu DRC theo phuwong phap DCF
I3 VND 29,900/cp, twong &ng véi P/E FY20 12.2x. Qua d6, chung t6i khuyé&n nghi MUA c& phiéu DRC véi
murc upside 23%.

Bang 1: Chi tiét dinh gia DCF cta ¢ phiéu DRC

VND mn FY20 Fy21 FY22 FY23 FY24 Vinh vién
Doanh thu 418,600 632,797 621,792 578,595 546,358
EBIT 83,720 126,559 124,358 115,719 109,272
(-) Thué 340,159 88,607 85,096 81,605 69,479
(+) D&A (130,929) 88,512 16,143 (58,198) (46,520)
(-) Thay d&i vén luu dong 65,128 63,750 62,404 61,088 59,802
(-) T6ng mirc dau tw 609,238 747,107 661,077 547,371 519,847 2,939,812
Dong tién ty do 418,600 632,797 621,792 578,595 546,358
Y&t t6 chiét khiu 0.82 0.72 0.63 0.55 0.48
NPV dong tign ty do 2,939,812 WACC 14.2%
NPV gia tri vinh vién 1,241,843 g 1%
Gid trj cong ty 4,156,998 re 4.8%
Téng mirc vay (872,958) Beta 1.10
Gid tri tdng s6 ¢6 phan 3,385,832 Im 11.0%
# c6 phiéu 118,792,600 Re 18.0%
Gia tri mdi ¢ phi€u (VND) VND 29,868 Rq 8.6%
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Hinh 1a: Khoi lwg'ng van chuyén hang héa dudng bd qua cac nam
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g

Luan diém dau tu

1. Mang 8p xe Radial - Hwéng lgii tir sy cdi ti€n chat lwgng san phadm va chién tranh
thuwong mai

a. Du phéng nha may 16p Radial chay 110% cdng suat vao ndm FY20 nh& chat lwong 16p
dwo'c ndng cao, tiém can cac dong 18p cao cap

Cho trién vong giai doan FY20-FY25, ching t6i danh gia mang 18p Radial s& déng gdp chinh cho doanh thu
va lgi nhuan cta DRC. Trong d6, dong lwc tang trwdng chinh cla dong |18p radial dén tir hai yéu té: (1) Tang
trwdng vé khéi lwgng van tai dwdng bd (Hinh 1a, Trang 3); (2) Théng tw 49/2011/QD-TTg yéu cau dong 16p
Bias phai chuyén sang |6p Semi-Radial va Radial nham dap trng tiéu chuan khi thai EURO 4. Qua dé, cac

mau xe tai va bus lap rap trong nwdc sé vu tién dung cac dong I8p noi dia nhdm nang cao ty 1é noi dia hoda.

Hinh 1b: Dy phéng doanh s8 clia xe tai (Truck) va xe Bus giai doan FY19-FY22
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Tang trwdng khéi lwgng van tai dwdng bod tao ddng luwc ting trwdng cho nhu ciu 18p thay thé. Ching téi
tinh todn khéi lwgng van tai hanh khach giai doan FY10-FY19E ting trudng véi mirc CAGR 8.9%/YoY, trong
dé ching t6i du phéng khédi lwong van tai hang hda dudng bd FY19 dat 1,379 triéu tan (+9.3% YoY). Véi co
s& ha tang tiép tuc duwoc ddy manh, trong bdi canh hé théng dudng cao tdc Bac Nam da duwoc trién khai
cling vdi cdc dwdng cao toc cla cdc tinh, ching téi dy phdng khéi lwong hang hda trong giai doan FY20-FY29
s& duy tri mirc tdng trudng CAGR dat 8.8%, twong duwong vdi khéi lwgng van tai hang hda dudng bd FY29
dat 3,205 triéu tan.

Yé&u t6 thi hai tao dong lyc ting trudng cho dong I16p Radial tai Viét Nam dén tir nhu ciu dong xe van tai
hang hdéa va hanh khéch. Giai doan FY15-FY16 chirng kién su bung né vé nhu cau cac dong xe van tai, véi
doanh s6 xe van tai FY16 dat 98,900 chiéc (+21.7% YoY). Tuy nhién, trong giai doan FY16-FY18, doanh s6 xe
van tai hanh khéch cé sy do viéc co s& ha tang cai thién gilp nang cao hiéu suat sir dung xe, cling nhu viéc
Trung Qudc han ché viéc nhap kh3u tiéu ngach d3 lam gidm di nhu ciu van tai trong nuwdc. Trong giai doan
FY19-FY22, ching téi dénh gid nhu cu mua xe van tai s& cé sy hdi phuc khi ting trwdng vé van tai duong
bd van duy tri & tdc d6 CAGR 8.8%/YoY giai doan FY20-FY29. Ching tdi dy phdng doanh s xe thuwong mai
vao ndm FY22 dat 97,130 chiéc (+12% YoY).
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Nghi dinh 92/2016/TT-CP khuyén khich cac doanh nghiép ting ty 1é noi dia thong qua cit gidam 5%-20%
thué quan. Dong thoi, ching téi cho rang Nghi dinh 92/2016/TT-CP wu d4i 5%-20% thué quan cho cac doanh
nghiép cé ty |é ndi dia héa san pham oto trén 40% sé& |1a dong luc cho céc nha san xuit xe van tai trong twong
lai s& dung cac dong 16p ndi dia. Chung téi duy phdng s6 lwvong xe CKD (sdn xuat trong nudc) giai doan FY20-
FY22 ting trudng vdi mirc CAGR 6.7%/YoY, twong duong vdi san lwong xe CKD ndm FY22 dat 252,806 chiéc
(+9% YoY). Ching tdi danh gia DRC sé 1a nha san xuat noi dia duwgc hwdng loi nhat, nhd chat lvgng sdn pham
I6p Radial ciia DRC cho céc dong xe van tai hién tai & mirc tir 80,000-90,000km, c6 d6 bén cao hon tir 30-
40% so v6i cac dong 16p Trung Qudc, nhung gid chi cao hon 18p Trung Quéc tir 15-20% (Bang 2, Trang 4).

Bang 2: So sanh gia cua cac dong 16p Radial

D06 16n mam 16p

Qudc gia Nudc san xuat Chi tiét Lop Gia 16p (USD /cap l6p)
Kumho Han Quéc Han Quéc 235/60R17 Radial 798 17 241
VHEAL GINSTIN Trung Quéc Trung Quéc 295/75R22 22 186
Michellin Phap Thai Lan 265/65 R17 112H 17 319
DRC Vietnam Vietnam 265/65ZR18 18 267
CSM Vietham Vietham 235/65M18 18 233
Yokohama Nhat Ban Nhat Ban Malaysia 17 357
Dunlop Nhat Ban Malaysia 225/45 R17 LM730 17 259
Continential USA Malaysia 225/45R17 MC5 17 259
Noble Trung Qudc Trung Qudc 245/70R17 17 150
Bridestone Nhat Ban Thai Lan 265/65 R17 D693 17 250
Kebek Trung Quéc Trung Quéc 225/45ZR17 17 148
Sangdong Linglong Trung Quéc Thai Lan 225/45R17 17 171
Maxxis Pai Loan Thai Lan 265/60R17 17 270

Source: Alibaba, Tirexis, Ldp Trudng Son, MAS Research

Dy phéng nha may Radial chay full 100% cdng suat tir FY20. Ching tdi dy phdng cdng suat 16p Radial cla
DRC trong nam FY19, FY20 va FY21 lan lwot dat 525,000 |18p (+40% YoY), 604,000 I18p (+15% YoY) va 664,000
I8p (+10% YoY; Hinh 2b, trang 4). Doanh thu dy phéng tuong &ng cho FY19, FY20 va FY 21 [an lwot dat VND
1,954bn (+38.9% YoY; 48.2% Téng doanh thu), VND 2,247bn (+15% YoY; 53.3% Téng doanh thu) va VND
2,485bn (+10.6% YoY; 64% Téng doanh thu). Trong dé, ching tdi dy tinh doanh thu I8p Radial néi dia cta
DRC s& chiém 35% va 40% t6ng doanh thu dong I6p Radial FY19 va FY20, twong (ng lan lwot 1a VND 683 ty
doéng VND 786 ty dong (Hinh 2a, Trang 4).

Hinh 2a: Doanh thu dong 16p Radial (Ty dong) Hinh 2b: San lwgng dong I16p Radial (‘000 units)
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Source: DRC, MAS Research
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b. Dy phéng mang I6p Bias ti€p tuc sut gidam nhe do tac ddong cla nghi dinh 49/2011/QP-TTg

Nghi dinh 49/2011/QD-TTg lam gidm manh doanh thu dong 18p Bias ndm FY18. T dau ndm FY18, tat c3
céc dong 16p Bias danh cho xe khach va van tai dwdng bd sé phai chuyén sang dung cac dong I6p Radial hoac
Semi-Radial d€ dat tiéu chuan khi thai EURO 4. Qua d6 d3 khién doanh thu va san luvgng 16p Bias trong FY18
sut gidm manbh, [an lugt dat VND 1,195 ty dong (-25.8% YoY) va 664,000 16p (-25% YoY). Ching tdi cho rang
xu hwdng ngay cang tiét giam dong |6p Bias sé tiép tuc trong giai doan FY19-FY25, dic biét khi cac dong xe
van tai méi dan thay thé cac dong xe van tai dung 18p Bias cdi.

Dv phéng doanh thu I6p Bias giai doan FY19-FY25 gidam 5%/nam. Ching t6i dy phéng doanh thu dong 16p
Bias trong FY19 va FY20 ti€p tuc suy gidm nhe, [an luvgt twong duong VND 1,103 ty dong (-7.6% YoY;
27%/Téng doanh thu) va VND 1,048 ty dong (-5% YoY; 24.9%/Téng doanh thu). Trong dé, chung t6i dyv
phéng bién lgi nhuan gop 16p Bias giam gidm xudng murc 6.5%-6.8% (vs Bién LNG FY17 13 10%) do khéng ¢
sy bién ddng nhiéu vé gia nguyén liéu nhung phai chju canh tranh gia ban 16p Bias véi 16p nhap khau. Qua
d6, ching tdi du phéng loi nhuan gdp dong 16p Bias ttrong ndm FY19 va FY20 Ian lwot 1a VND 74.6 ty dong
(-7% YoY) va VND 68.7 ty ddng (-8% YoY).

Hinh 3a: Doanh thu dong I8p Bias (Ty dong) Hinh 3b: San lwgng dong 16p Bias (‘000 units)
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Source: DRC, MAS Research
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c. Nghidinh 49/2011/QD-TTg yéu cau l8p xe van chuy&n hanh khach phai dat tiéu chuan khi
thai EURO 4

Nghi dinh 49/2011/QP-TTg yéu cau cac dong xe van chuyén hanh khach phai cam két tiéu chudn moi
trudrng EURO 4 tir dau ndm 2018. Hién nay chi cé 16p Radial cé thé dap ¢ng tiéu chuan vé moi trudng va
xu thé& chuyén tir dong I16p Bias sang Radial trén céc dong xe van chuyén hanh khéch, ching téi dy doan tiép
tuc 13 xu thé tat yéu trong giai doan FY20 — FY25.

Chung téi ddnh gid viéc thiéu giai doan chuyén tiép, khi tryc ti€p nang cao tiéu chudn méi truvdng tir EURO
2 1én EURO 4 s& cé nhirng tac dong tiéu cyc 1an tich cuc [én nganh 6 td — Sdm L8p cla Viét Nam trong giai
doan FY20 — FY25. Trong d6, diém tiéu cuc nhat 13 cadc doanh nghiép cé ty trong I6p Bias chiém phan lén
doanh thu (>40%/T6ng doanh thu) nhw Casumina (HSX: CSM VN Equity), Cao su Da Nang (HSX: DRC VN
Equity) va Cao su Sao Vang (HSX: SRC VN Equity) s& giam tir 15-30% téng doanh thu mang 16p Bias.

Tuy nhién, chiing t6i cho rang Nghj dinh 49/2011/QD-TTg ciing ddng thoi tao ddng lwc cho céc nha san xuat
oto ndi dia trong nwdc nhu Thaco, Vinfast, Huyndai Thanh Céng, Mitsubishi Viét Nam etc. sé tang cuong
tiéu thu cac sdn pham 16p Radial trong nudc dat chat lwong. Ching téi ddnh gid Nghi dinh 49 va 92/2016/QD-
TTg gidm tir 5-10% thué nhap khau linh kién cho cac dong xe cé ty 1& ndi dia hoa trén 40%.

Do d6, ching tdi dénh gia cao vé trién vong clia DRC, dic biét khi san phdm 16p Radial d3 dan twong duwong
vdi chat lwgng 18p nudc ngoai vdi gid canh tranh ré hon 18p cda Michellin hay Bridstone tir 10-20% (Bang 2,
Trang 4).



Initiation Report

Bang 3: So sanh dic tinh giira 18p Bias va Radial Tire

Pac tinh Bias Radical

Vong doi 24.000 - 45.000 km 50.000 - 150.000 km

D& hao mon 16p - Cham hon tir 30% - 50%
Tai trong Nhe - Vira Nang

Mtrc do tiéu hao nang luvong - it hon Bias tir 10% - 20%
D6 dan hoi it 8n dinh On dinh cao

St dung Sdm Oto co Khéng

Tiéu chuan khi thai EURO1 &2 EURO 4 &5

Gia ban trung binh Duwéi $100 USD Tir $150 - $300 USD

Source: Casumina, GlobalTire, MAS Research

d. T ndm FY21, nha mdy 1 sé& hét khau hao, giup chi phi khiu hao tiét kiém VND 266bn (78%
chi phi khau hao FY20)

Chung t6i tinh todn téng chi phi dau tw cho toan bd nha may Radial giai doan 1 va 2 13 1,900 ty dong, véi
murc dau tu cho giai doan 113 1,388 ty dong, giai doan 2 13 512 ty ddng. Ca hai giai doan déu duoc tinh theo
phuong phap khau hao nhanh trong vong bay ndm. Ching téi du phéng chi phi khau hao trong nam FY19
va FY20 tdng manh 1én 340 ty déng (+26% YoY) do nha may Radial giai doan 2 ghi nhan thém 70 ty déng
(30% LNST FY19) chi phi khdu hao tir n3m FY19.

Tuy nhién, véi viéc nha méy Radial cé sy tang trwdng manh vé doanh sé (Hinh 2, trang 3) cling nhu gia
nguyén vat liéu trong ndm FY19 va dy phdng FY20 tuong d6i 6n dinh, ching tdi dy phéng bién Igi nhuan
gdp van tiép tuc cai thién trong ndm FY19 va FY20, [an lugt tuwong ing 13.7% va 14.6% (vs. 12% bién LNG
FY18). Chung téi danh gid khi ndm FY21, nha may 1 hét khau hao sé gilp lgi nhuan sau thué clia DRC s& tdng
trwdng manh.

Vi téng chi phi dau tu cho giai doan 1 twong duong VND 1,388 ty déng va khau hao nhanh trong vong 7
ndm, khi hét khau hao s& gitp DRC tiét kiém 266 ty dong (56.4% LNST FY21), qua d6 gitip LNST va bién LNST
cGia DRC FY21 I3n luot dat VND 471 ty ddng (+61.5% YoY) va 12.1% (vs 6.9% bién LNST FY20). Ching t6i dw
phéng EPS va P/E ndm FY21f [an lwot dat VND 3,965/cp (+61.5% YoY) va 7.2x. So sanh v&i mirc P/E trung
binh hién tai cla cac cong ty 16p trong khu vire (Badng xx), mirc dinh gid ca DRC hién nay ré hon xx P/E, do
d6 ching tdi danh gia DRC |a mot cong ty trién vong rat I&n trong ngén han 13n dai han.

Hinh 4: Dy phéng ting triré'ng doanh thu DRC giai doan FY19-FY21 Hinh 5: Dy phéng LNST clia DRC giai doan FY19-FY21
VND bn VND bn
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9
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Doanh thu (LHS) —@&— %YoY doanh thu (RHS)
—&— ROE % (RHS) ®— ROA % (RHS) LNST (LHS) EBITDA (LHS) ~—@— %YoY tang trudng LNST (RHS)

Source: DRC, MAS Research
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e. Hang rao thué quan clia Brazil d8i v&i san phdm cao su xuit x&r Trung Quédc

Chung t6i cho rang yéu t& thué quan cla thj trwedng Brazil va M§ c6 sy lién hé mat thiét dén yé&u to
doanh s6 clia DRC. Hién tai, ty trong xuat khiu sang My va Brazil clia dong 16p Radial [an lwot dat 40%
va 16% t6ng doanh thu I6p Radial. Ching t6i duw phéng doanh thu I16p Radial cla thi trwdng Brazil va
M§ nam FY19 lan lwot dat VND 782 ty dong (19.2%/T6ng doanh thu) va VND 293 ty dong (7.3%/Tong
doanh thu).

Lgi thé cla I8p Radial DRC 13 chat lvgng san pham cao va gia canh tranh tir 15%-30% so v&i I16p Trung
Quéc do khdng chiu thué chéng phé gia cla Brazil (Bang 4, Trang 7). Tuy nhién, vao ngay 24/11/2019,
hiéu lyc cta Tu chinh 25, ban hanh ngay 28.05.2014, vé viéc 4p thué chdng ban pha giad d3 hét hiéu
Iyc. Tuy nhién, chinh phd Brazil d4 ti&p tuc diéu tra gia han thué chéng bén phd gia. Ching t6i cho rang
trudng hop cac nha san xuat Trung Qudc di doi nha may sang Thai Lan, 18p cé xuat st Viét Nam van cé
loi thé ca vé chat lvong (Mang I6p Radial, Trang 3) va gia 16p Viét Nam van thap hon gia |8p Théi Lan it
nhat USD 550.5/MT. Qua dd, ching téi ti€p tuc duy tri dw phdng cdng suét 18p Radial trong ndm FY20
va FY21 [an lwot dat VND 1,954bn (+40% YoY) va VND 2,247 ty ddng (+15% YoY) — Hinh xx, bat ch3p
viéc trong sau thang t&i viéc hang rao thué quan s& khé cé thé ap dung tai Brazil. Tuy nhién, trong béi
canh ngudn cung I6p rat doi dao khi cac nha san xuat I6p Trung Qudc dang han ché xuat khau vao thi
truwong MY, ching t6i danh gid Brazil sé tiép tuc duy tri thué quan nham bao vé nganh cong nghiép 16p

noi dia.

Bang 4: Thué chong ban pha gia ctia Brazil

25:: ap thué ;(i:::hje mém 16p Dic tinh 16p Cac nudc chiu thué :ag:y hét -(FS;JS/?\;II'?';
Pai Loan
) 723.62

Trung Quéc
Nga 2,934

24-11-14 20,22 va22.5 Bis:;gﬁc Nam Phi 24-11-19 1,752
Nhat Ban 4,059
Thai Lan 550.5
Han Quéc 371-1,794

Source: Tyrepress, Global Trade Alert, MAS Research
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2. Mang Iop xe may va xe dap — Thi truéng bao hoa
a. Revenue of two-wheel tire continues to slump after removal ATIGA since 2018

& mang xe hai banh, DRC c6 hai dong san pham chinh, bao gdm xe dap va xe may. Tuy nhién, doanh thu va
san lwong cla ca hai mang ching t6i déu dy phéng gidam tir 7-8% trong ndm FY20 va FY21. Chung tdi cho
rang c6 hai nguyén nhan chinh:

a. Dayla dong sdn pham don gidn va dé san xuat. Trong danh muc san pham ctia DRC, hién nay cac
dong 18p danh cho xe tay ga ciing nhu céc san phdm mdi chwa déng gop 16n vao doanh thu va
phai chiu canh tranh gay gat tir cac nha san xuat Trung Quéc 13n ndi dia.

b. Ty lé dan s&r dung xe may hién tai & mdrc 51.8%, tuwong dwong vdi 50 triéu chiéc. Ching t6i dy
phéng trong trién vong ngan han, tir FY19-FY23 s& lugng xe may van ting khoang 3.2 triéu chiéc
mét nam, twong dwong vai CAGR FY19-FY23 1.8%/YoY, gidam 6%/YoY so vdi giai doan FY14-FY18.
Chung t6i dy phéng lwong xe gdn may & Viét Nam FY22 dat 57 triéu chiéc (+1.8% YoY; Hinh xx,
trang xx), twong &ng véi nhu ciu 79.8 triéu chiéc I6p xe may thay thé hang ndm, véi ty trong 16p
cho xe tay ga 14 27.93 triéu 18p (35% t6ng nhu cau).
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Chung t6i cho rang thi trudang 16p xe may dd khong con nhiéu tiém niang mé rong, do dé xu hwéng doanh
thu dong xe hai banh s& khé cé sy ting trudng dot bién trong giai doan FY20-FY25. Chung t6i du phdng
doanh thu cta dong xe hai bénh trong FY19, FY20 va FY21 lan lugt 1a VND 488.9 ty dong (-16.1% Yoy,
12.1%/Téng doanh thu), VND 456 ty déng (-6.7% YoY, 10.8%/Téng doanh thu) va VND 427 ty déng (-6.5%
YoY; 10.9%/Téng doanh thu).

Hinh 6a: Dy phdng s6 lwgng xe hai banh/Téng dan so giai doan FY19-FY22 Hinh 6b: Ty 1& str dung xe hai banh & Chau A (%)
'Triéu
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40%
2018E 2019F 2020F 2021F 2022F
Ty 1& xe hai banh/Téng dan s6 (% - LHS)

Dan s6 (LHS) —@— %Xe hai banh/Téng dén s6 (RHS) —e— 56 lwgng xe hai banh (Triéu chiéc - RHS)

Source:Cuyc déing kiém duomg bo, Bé Giao Théng Vén Tdi, MAS Research
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3. Riro chinh

RUi ro vé ty gia va gia nguyén vat liéu. Hién tai, cic nha san xut 18p ndi dia déu phai phuy thudc vao ngudn
nguyén liéu tr nwdc ngoai, bao gdm cao su nhan tao, than den, b6 thép va phu liéu. Do d9, rli ro vé ty gia
cling nhu gia nguyén liéu toan cau van |a hai y&u t6 dang ngai cho cac nha san xuat ndi dia.

RUi ro vé d6i tha canh tranh va hang nhap khau. M da danh thué cdc dong san pham tir cao su cla Trung
Qudc vdi mirc thué tir 10%-25%. Brazil, thi trwdng xuat kh3u chinh cia DRC qua ndm FY20 sé& hét han thué
quan va&i Trung Quéc. Viéc 18p Radial phu thudc 65% vao thj trudng xuat khau s& khién 16p DRC rat nhay
cadm véi cac diéu chinh gidm thué cho cac dong I8p c6 ngudn géc tir Trung Qudc.

RUGi ro vé hiép dinh thwong mai. Hiép dinh CTTPP s& xda b6 hau hét cidc dong thué€ quan cla 16p tir FY25.
Ngoai ra, cac hiép dinh Hongkong-ASEAN 6 hay EVFTA cling cam két x6a bé hoan toan thué cho cac dong
san pham 18p. Trong dai han, ching tdi danh gid g& bd hang rao thué quan s& gy ap luc rat Idn cho céc nha
s&n xudt noi dia.



CTCP CTCP Cao su Da N3ng (DRC VN/MUA/TP: VND 29,900; Upside: +26.5%)

Comprehensive Income Statement (Summarized)

Statement of Financial Condition (Summarized)
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(VNDbn) 2019F  2020F  2021F  2022F  (VNDbn) 2019F 2020F 2021F 2022F
Revenue 4,0553 4,216.1 13,9025 3923.5 CurmentAssets 1,972 2,526 2,873 3,240
Cost of Sales (3,4983) (3,599.4) (3,090.2) (3,125.1)  Cashand Cash Equivalents 102 565 1,102 1,533
Gross Profit 557.0 616.7 812.3 7984 AR & Other Receivables 447 465 447 442
SG&A Expenses (194.7) (198.2) (179.5) (176.6) Inventories 1,391 1,457 1,282 1,209
Operating Profit 3623 4185 6328 6218  OtherCurrent Assets EY) 39 V) 56
Non-Operating Profit Q 0 Q 0 Non-Current Assets 1,229 830 685 545
Net Financial Income (78.1) (54.1) (440) 3.2 Net fixed assets 1,163 757 605 457
Pretax Profit 2842 3644 5888 6250 | estments 6 6 6 6
Income Tax (569)  (729) (1178) (1250)  Otherlong-term assets 60 67 74 82
Net Profit 227.3 2915 471.0 5000  Total Assets 3,201 3,356 3,558 3,785
EPS (VND) 19140 24540 39650 42090  CurrentLiabilities 1453 1499 1452 1,406
AP & Other Payables 427 389 328 300
Short-Term Financial Liabilities 757 837 884 878
Other Current Liabilities 269 273 240 228
Non-Current Liabilities 117 53 9 20
Growth & margins (%) Total Liabilities 1,570 1,552 1,461 1,426
Revenue grow‘th 14.2% 4.0% -7.4% 0.5% Controlling Interests 3,201 3,356 3,558 3,786
Gross profit growth 30.5% 10.7% 31.7% -1.7%  Capital Stock 1,188 1,188 1,188 1,188
EBIT growth 38.7% 15.5% 51.2% -1.7%  Treasury Shares - -
Net profit growth 64.0% 28.2% 61.5% 6.2%  Funds 181 181 181 181
EPS growth 64.0%  282%  615%  62%  Retained Earnings 1832 1987 2189 2417
Gross margin 13.7% 146%  208% 203%  Non-Controlling Interests - -
EBIT margin 8.9% 99%  162%  158%  Stockholders' Equity 3200 3356 3558 3,786
Net profit margin 5.6% 6.9% 12.1% 127%  BVPS(VND) 26,910 28,219 29,928 31,853
Cash Flows (Summarized) Forecasts/Valuations (Summarized)
Cash Flows from Op Activities 311.8 554.9 692.2 598.0 P/E(x) 15.6 12.2 7.5 71
Net Profit 2273 2915 4710 5000  P/CF(x) 114 6.4 5.1 5.9
Depr. & amortization 340.1 340.2 88.6 851  P/B(x) 12 12 11 1.0
Others 1555 1308 99.6 332 EV/EBITDA(x) 6.70 630 6.60 6.70
Chg in Working Capital (0.4) (0.2) 0 0 EPS(VND) 1,914 2,454 3,965 4,209
Cash Flows from Inv Activities (63.7) 110 19.7 656  CFPS(VND) 4671 586 5034 4041
Capital expenditures 143 65.1 63.8 62.4 BPS (VND) 26,910 28,219 29,928 31,853
Others (780)  (541) (441 32 DPS(VND) 1,717 1,717 2,575 3,433
Cash Flows from Fin Activities (197.2) (1027) (1746) (2328)  Payoutratio (%) 6% 6% 9% 11%
Dividends (1188) (118.8) (1782) (237.6) Dividend Yield (%) 6% 6% 9% 12%
Increase in equity 0 0 0 0 Accounts Receivable Turnover (x) 35.00 36.00 37.00 36.00
Increase in debt (78.4) 16.1 36 48  Inventory Tumnover (x) 97.00 92.00 89.00 94.00
Beginning Balance 509 1018 5650 11023  AccountsPayable Turnover () 2200 2200 2200 2200
Ending Balance 50.9 463.3 537.8 432.0 ROA (%) 7.1% 8.7% 13.2% 13.2%
ROE (%) 5.6% 69%  121%  12.7%
Liability to Equity Ratio (%) 9%.2%  860%  69.7%  605%
Current Ratio (%) 1400%  170.0% 200.0%  230.0%
Net Debt to Equity Ratio (%) 500%  -20.0% 10.0% 30.0%
Interest Coverage Ratio (x) 4.70 5.50 11.40 17.10
Mirae Asset Daewoo Research 9
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APPENDIX 1

Important Disclosures & Disclaimers

Stock Ratings Industry Ratings

MUA : Relative performance of 20% or greater Overweight : Fundamentals are favorable or improving

Trading MUA  : Relative performance of 10% or greater, but with volatility Neutral : Fundamentals are steady without any material changes
Hold : Relative performance of -10% and 10% Underweight  : Fundamentals are unfavorable or worsening

Sell : Relative performance of -10%

Ratings and Target Price History (Share price (—), Target price (==), Not covered (), MUA (A ), Trading MUA (H), Hold (@), Sell (@)

* Our investment rating is a guide to the relative return of the stock versus the market over the next 12 months.

* Although it is not part of the official ratings at Mirae Asset Daewoo Co., Ltd., we may call a trading opportunity in case there is a technical or short-term material develoDRCnt.
* The target price was determined by the research analyst through valuation methods discussed in this report, in part based on the analyst’s estimate of future earnings.

* The achievement of the target price may be impeded by risks related to the subject securities and companies, as well as general market and economic conditions.

Disclosures
As of the publication date, Mirae Asset Daewoo and/or its affiliates do not have any special interest with the subject company and do not own 1% or more of the subject company's
shares outstanding.

Analyst Certification

The research analysts who prepared this report (the “Analysts”) are subject to Vietnamese securities regulations. They are neither registered as research analysts in any
other jurisdiction nor subject to the laws and regulations thereof. Opinions expressed in this publication about the subject securities and companies accurately reflect the
personal views of the Analysts primarily responsible for this report. Mirae Asset Daewoo Co., Ltd. (“Mirae Asset Daewoo”) policy prohibits its Analysts and members of
their households from owning securities of any company in the Analyst’s area of coverage, and the Analysts do not serve as an officer, director or advisory board member
of the subject companies. Except as otherwise specified herein, the Analysts have not received any compensation or any other benefits from the subject companies in the
past 12 months and have not been promised the same in connection with this report. No part of the compensation of the Analysts was, is, or will be directly or indirectly
related to the specific recommendations or views contained in this report but, like all employees of Mirae Asset Daewoo, the Analysts receive compensation that is
determined by overall firm profitability, which includes revenues from, among other business units, the institutional equities, investment banking, proprietary trading and
private client division. At the time of publication of this report, the Analysts do not know or have reason to know of any actual, material conflict of interest of the Analyst
or Mirae Asset Daewoo except as otherwise stated herein.

Disclaimers

This report is published by Mirae Asset Daewoo, a broker-dealer registered in the Socialist Republic of Vietnam and a member of the Vietnam Exchange. Information and
opinions contained herein have been compiled in good faith and from sources believed to be reliable, but such information has not been independently verified and Mirae
Asset Daewoo makes no guarantee, representation or warranty, express or implied, as to the fairness, accuracy, completeness or correctness of the information and
opinions contained herein or of any translation into English from the Vietnamese language. In case of an English translation of a report prepared in the Vietnamese
language, the original Vietnamese language report may have been made available to investors in advance of this report.

The intended recipients of this report are sophisticated institutional investors who have substantial knowledge of the local business environment, its common practices,
laws and accounting principles and no person whose receipt or use of this report would violate any laws and regulations or subject Mirae Asset Daewoo and its affiliates
to registration or licensing requirements in any jurisdiction shall receive or make any use hereof.

This report is for general information purposes only and it is not and shall not be construed as an offer or a solicitation of an offer to effect transactions in any securities
or other financial instruments. The report does not constitute investment advice to any person and such person shall not be treated as a client of Mirae Asset Daewoo by
virtue of receiving this report. This report does not take into account the particular investment objectives, financial situations, or needs of individual clients. The report is
not to be relied upon in substitution for the exercise of independent judgment. Information and opinions contained herein are as of the date hereof and are subject to
change without notice. The price and value of the investments referred to in this report and the income from them may depreciate or appreciate, and investors may incur
losses on investments. Past performance is not a guide to future performance. Future returns are not guaranteed, and a loss of original capital may occur. Mirae Asset
Daewoo, its affiliates and their directors, officers, employees and agents do not accept any liability for any loss arising out of the use hereof.

Mirae Asset Daewoo may have issued other reports that are inconsistent with, and reach different conclusions from, the opinions presented in this report. The reports
may reflect different assumptions, views and analytical methods of the analysts who prepared them. Mirae Asset Daewoo may make investment decisions that are
inconsistent with the opinions and views expressed in this research report. Mirae Asset Daewoo, its affiliates and their directors, officers, employees and agents may have
long or short positions in any of the subject securities at any time and may make a purchase or sale, or offer to make a purchase or sale, of any such securities or other
financial instruments from time to time in the open market or otherwise, in each case either as principals or agents. Mirae Asset Daewoo and its affiliates may have had,
or may be expecting to enter into, business relationships with the subject companies to provide investment banking, market-making or other financial services as are
permitted under applicable laws and regulations.

No part of this document may be copied or reproduced in any manner or form or redistributed or published, in whole or in part, without the prior written consent of Mirae
Asset Daewoo.
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Global Equity Sales Team
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41st Floor, Tower 42

25 Old Broad Street,

London EC2N 1HQ

United Kingdom
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